
0%

2%

4%

6%

8%

10%

12%

14%

0%

1%

2%

3%

4%

5%

6%

7%

2018 2019 2020 2021 2022 2023

Cost of Inaction
Unwilling Vs. Willing States

30Yr Tax-Exempt Municipal State General Obligation Bonds

Cost of Inaction (rhs) Willing State (AAA Fitch)
Unwilling State (BBB+ Fitch)

Source: Bloomberg & 16Rock Asset Management (Willing: NC; Unwilling: IL); Date: 1/01/2018 to 8/2/2023

The yield spread of the most 
challenged U.S. state has widened    
20 basis points versus the most 
willing state post Fitch's 
downgrade of the U.S. credit 
rating to AA+ from AAA


