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Municipal Bond Recovery from Stress Periods

For those of you considering portfolio rebalancing in response to the recent events in the financial markets, we share with 
you some internal analysis we have completed.  The below graph looks at four different “stress periods” and evaluates the 
return of the Bloomberg Barclays Managed Money Intermediate Index (our primary benchmark) during the given stress 
period and for several time periods subsequent to the stress period.  
As we pointed out yesterday, we believe the municipal market offers an attractive investment opportunity given where 
spreads or ratios are currently.  We are focused on certain maturity ranges (inside of 10 years) and with certain credits 
(essential service and selective GOs). 

Source: Bloomberg
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